	ATTACHMENT TO BMSB QUARTERLY UNAUDITED 
RESULTS FOR 4TH QUARTER ENDED 31 DECEMBER 2005

	TIMBERWELL BERHAD

	NOTES TO THE INTERIM FINANCIAL REPORT -  4TH QUARTER ENDED 31 DECEMBER 2005

	(I)
	Compliance with MASB 26: Interim Financial Reporting

	
	1.
	Accounting  Policies and Methods of Computation

	
	
	The interim financial report is unaudited and has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Bursa Malaysia Securities Berhad (“BMSB”) Listing Requirements. 

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2004 as well as new approved accounting standards which are effective and applicable in the current financial year.



	
	2.
	Disclosure of Audit Report Qualification and Status of Matters Raised

	
	
	The audit report of the Group’s annual financial statements for the year ended 31 December 2004 did not contain any qualification.

	
	3.
	Seasonal or Cyclical Factors

	
	
	The Group’s interim operations are not subject to any material seasonal or cyclical factors except that the timber logs extraction operation could be affected to certain extent by the prevailing weather condition.

	
	4.
	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

	
	
	There were no unusual items affecting assets, liabilities, equity, net income or cash flows for current quarter under review. However the Group’s net loss for the current financial year-to-date included net income of RM5.353 million as a result of waiver of interest on bank borrowings of RM9.972million arising from the acceptance of an early settlement arrangement of borrowings with a banker of a subsidiary in which the Company held 53.68% of equity interest.

	
	5.
	Material Changes in Estimates

	
	
	There have been no significant changes made in estimates of amounts reported in prior interim periods of the current financial year-to-date or changes in estimates of amounts reported in prior financial years.

	
	6.
	Changes in Debt and Equity Securities

	
	
	There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year-to-date.




	
	7.
	Dividend Paid

	
	
	There were no dividends paid for the current financial year-to-date.

	
	8.
	Segment Information

	
	
	No segmental analysis was prepared as the Group is primarily engaged in the manufacturing, harvesting, marketing and trading of timber and timber related products in Malaysia.



	
	9.
	Valuation of Property, Plant and Equipment

	
	
	Property, plant and equipment, which are stated at revalued amounts, have been brought forward without amendment from the previous annual financial statements.



	
	10.
	Material Events Subsequent to the End of Financial Period

	
	
	There were no material subsequent events to be disclosed as at the date of this report other than on 15 February 2006, the Company increased its issued and paid-up capital from 60,717,000 to 66,342,000 by way of an issue of 5,625,000 new ordinary shares of RM 1 each through a private placement at an issue price of RM1.60 per share. The new ordinary shares issued rank pari passu in all aspects with the existing ordinary shares of the Company.


	
	11.
	Changes in the Composition of the Group

	
	
	There were no changes in the composition of the Group during the quarter under review.

	
	12.
	Changes in Contingent Liabilities 

	
	
	The Group’s contingent liabilities as at 25 February 2006 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report were as follows : -



	
	
	
	RM ‘000
	

	
	
	Secured
	
	

	
	
	Third party bank guarantee for log supply
	15
	

	
	
	
	
	

	
	
	Unsecured
	
	

	
	
	Claims by Suppliers
	1,800
	

	
	
	Bank guarantee by a subsidiary company to forestry
	
	

	
	
	   Department as performance bond for the Company
	5,000
	

	
	
	
	6,815
	

	
	
	

	
	
	The changes in contingent liabilities since the last annual balance sheet date were due to settlement of outstanding balances with suppliers and bank borrowings in subsidiary companies.
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	TIMBERWELL BERHAD

	ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD – 4TH QUARTER ENDED 31 DECEMBER 2005

	(II)
	
	Compliance with Appendix 9B of the Listing Requirements

	
	1.
	Review of Performance

	
	
	The Group recorded total revenue of RM 2.799 million and net loss of RM 8.816 million for the current financial quarter ended 31 December 2005 as compared to total revenue of RM 10.166 million and net loss of RM 1.821 million respectively for the corresponding quarter in preceding year due to lower timber extraction affected by the adverse weather condition in current quarter, loss incurred from plywood operation, provision for obsolete and slow moving inventories, certain inventories valued at net realisable value and bad debts written off.
The Group’s current financial year revenue was higher by RM 1.272 million or 3.6% to RM36.724 million as compared to the preceding year due to higher timber log and plywood sales.

The Group’s recorded a net loss of RM 4.928 million in the current financial year compared to a net loss of RM 3.106 million in preceding financial year due to loss incurred from plywood operation, provision for obsolete and slow moving inventories, certain inventories valued at net realisable value and bad debts written off.


	
	2.
	Material Changes in Profit Before Taxation for the Current Quarter as compared with the immediate Preceding Quarter

	
	
	The Group recorded a loss before taxation of RM12.625 million for the current quarter ended 31 December 2005 as compared to loss before taxation of RM2.254 million in the immediate preceding quarter ended 30 September 2005.  The higher loss was mainly due to lower timber extraction affected by the adverse weather condition in current quarter, loss incurred from plywood operation, provision for obsolete and slow moving inventories, certain inventories valued at net realisable value and bad debt written off.


	
	3.
	Prospects 

	
	
	The Directors expect the Group’s operating environment in the next financial quarter to be challenging due to continuing adverse weather condition.


	
	4.
	Variance of Actual Profit from Forecast Profit

	
	
	The Group did not issue any profit forecast or profit guarantee for the current financial year-to-date.



	
	5.
	Taxation

	
	
	3 months

ended

31.12.2005
(RM’000)
12 months

ended

31.12.2005
(RM’000)
Taxation comprises:-

Current taxation
-
377
Adjustment for previous quarter / year 

(1,455)
335
Deferred taxation

(134)

(134)

(1,589)
578
The effective tax rate is higher than the statutory tax rate on chargeable income applicable in Malaysia principally due to losses of certain subsidiaries cannot be set off against taxable profits of other companies in the Group.


	
	6.
	Profit on Sale of Unquoted Investments and/or Properties

	
	
	There was no disposal of investments or properties for the current quarter.
The company made a gain of RM942,000 on deemed disposal of shares in a subsidiary for the financial year-to-date.  The gain on deemed disposal of shares arises from the accretion in the share of net asset of the subsidiary after the issue of 8.8 million shares representing 46.32% of the increased share capital to a third party during the year.


	
	7.
	Quoted Securities

	
	
	There was no purchase or disposal of quoted securities for the current quarter and financial year-to-date.


	
	8.
	Status of Corporate Proposals Announced

	
	
	As announced on 28 October 2005, TWB proposed to implement a Private Placement of up to a maximum of approximately 6,082,300 new ordinary shares of RM1.00 each in TWB, representing not more than ten percent (10%) of the issued and paid up share capital of the Company.(hereinafter referred to as the “Proposal”). 

The Proposal was submitted to the Securities Commission (“SC”) and the Foreign Investment Committee (“FIC”) on 2 December 2005. 

Subsequently, the Proposal was approved by the Securities Commission (“SC”) via its letter dated 9 January 2006. The SC also vide the same letter dated 9 January 2006, has approved the Proposal in line with the Foreign Investment Committee Guidelines on the Acquisition of Assets, Mergers and Take-Over 1974.

On 25 January 2006, the Company via OSK Securities Berhad submitted the listing application to Bursa Malaysia Securities Berhad (“BMSB”) and the application approved on 8 February 2006.

The proposal was successfully implemented and the additional 5,625,000 new ordinary TWB shares were listed and quoted in the Kuala Lumpur Stock Exchange on 24 February 2005. The new additional shares were issued at RM1.60 per share and the total share premium was RM3,375,000.




	
	
	

	
	9.
	Group Borrowings and Debt Securities

	
	
	

	
	
	The Group borrowings as at the financial quarter ended 31 December 2005 are as follows:-

	
	
	
	
	Secured
	

	
	
	
	
	RM’000
	

	
	
	
	Short Term
	
	

	
	
	
	   Bank overdrafts
	9,193
	

	
	
	
	   Term loans
	3,717
	

	
	
	
	   Hire purchases
	30
	

	
	
	
	
	12,940
	

	
	
	
	Long Term
	
	

	
	
	
	   Term loans
	3,325
	

	
	
	
	
	3,325
	

	
	
	
	
	
	

	
	
	
	Grand Total
	16,265
	

	
	
	

	
	
	The above borrowings are denominated in Ringgit Malaysia.

	
	
	

	
	10
	Off Balance Sheet Financial Instruments

	
	
	The Group does not have any financial instruments with off balance sheet risk as at the date of this quarterly report.



	
	11.
	Changes in Material Litigation

	
	
	There was no changes in material litigation as at the date of this quarterly report since the last annual balance sheet date.



	
	12.
	Dividend Proposed or Declared 

	
	
	No dividend has been proposed or declared for the financial period ended 31 December 2005.



	
	13.
	Earnings Per Share

	
	
	(a)


	Basic earnings per share

Basic earnings per share is calculated based on the net loss of RM 8,816,000 for the current quarter and net loss of RM 4,928,000 for current financial year-to-date on the weighted average number of shares in issue for the current quarter and financial year-to-date of 60,717,000.


	
	
	(b)
	Diluted earnings per share
Basic earnings per share is calculated based on the net loss of RM 8,816,000 for the current quarter and net loss of RM 4,928,000 for current financial year-to-date on the weighted average number of shares in issue and issuable for the current financial year-to-date of RM60,758,000.
The total number of shares issuable is calculated based on the total number of shares issued at 31 December 2005 and the shares issuable assuming full exercise of ESOS at 31 December 2005.

As at

31.12.2005

‘000

Number of ordinary shares

Weighted average as per basic earnings per share

60,717

Dilutive effect of ESOS

41

Weighted average as per diluted earnings per share

60,758



	
	
	

	
	By order of the Board

Chia Siew Chin

Company Secretary
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